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Distribution of Letter 


The N.C.A, Executive Committee 
has passed the following resolution 
covering procedure for distribution of 
the INFORMATION LETTER: 


RESOLVED, That the distribution of the 
INFORMATION LETTER restricted 
primarily to Association members and 
to members of allied industries which 
assist in financing the Association's 
activities; that each member of the 
Association be furnished such number 
of copies as may be required to meet 
the needs of regular and full-time 
members of its staff and its branch 
plants; that the LETTER be mailed first 
class and that one copy be sent by 
airmail to each member company 
which would not otherwise receive it 
by Monday following the Saturday 
on which it is published; that, in the 
discretion of the Secretary, the LETTER 
may be furnished to State association 
secretaries, government officials, trade 
journals or others who grant recipro- 
cal services or who, through receipt 
of the LeTrer, are enabled better to 
assist the Association in carrying on 
its work. 


CPA will continue the present controls 
(Conservation Order L-103) on the manu- 
facture of glass containers because of 
the present tin shortage and the produc- 
tion delays caused by the coal and rail- 
road strikes. 


A hearing was held by the U. S. Mari- 
time Commission on May 22 concern- 
ing the application of the War Ship- 
ping Administration to increase the 
freight rates to and from Alaska. 


USDA this week mailed all packers of 
canned continental salmon contract and 
offer forms. Similar forms covering gov- 
ernment purchases of Pacific Coast mack- 
ere! will be mailed next week. 


A proposal was made at the meeting 
of the Food and Agriculture Organi- 
zation this week that the Combined 
Food Board be expanded into a new 
agency to be known as the Interna- 
tional Emergency Food Council with a 
membership of at least 20 nations. 


Canners Urge Prompt Issuance 
of 1946 Government Orders 


In the proceedings of the mid-year meeting of the Board of Di- 
rectors of the National Canners Association, it was made apparent 
that canners are eager to obtain price regulations promptly and 
an early decision on the proposed subsidy program so that they 
may carry out their plans for all-out production. It was reported 
during the two-day session of the Board at Hotel Shoreham, Wash- 
ington, D. C., on May 22 and 23, that the Canning Industry Ad- 
visory Committee has passed a resolution favoring the prompt 
issuance of presently proposed 1946 pricing regulations. These, 
as explained by OPA price officials who addressed the Board meet- 
ing, are expected to be issued and effective on or about June 1 and 
will include adjustments to take care of canners’ labor and sugar 
cost increases. The Advisory Committee’s resolution contained 
the further statement “as to cost increases with respect to cases, 
labels, cans, freight or other increases the total effects of which 
are at present not determinable, and which the Committee feels 
should be reflected in selling prices, it is hereby further resolved 
that a special committee from the Advisory Committee be appointed 
to work with the OPA on amendments to reflect such increased 
costs in selling prices at the appropriate time.” 


N. C. A.“ s 1947 Convention to Return to Atlantic City 
Just prior to adjournment the Board discussed Convention plans 
and voted that the 38rd Annual Convention of the National Can- 
ners Association be held at Atlantic City the week of January 19, 
1947. This action followed reports to the Directors by President 
Fred A. Stare and Secretary Carlos Campbell to the effect that no 
other city investigated is able to house the Convention next year 
and that the Atlantic City hotel situation has improved since last 
February. The motion to take the Convention there was made 
by A. E. Coddington and seconded by Harold Patterson. The 
motion setting the date was made by Robert A. Friend, seconded 
by William R. Eddington, and a third motion dealing with the 
Convention empowered President Stare to appoint a Convention 
Committee to work with the staff on Convention arrangements. 
This was moved by W. E. Beach and seconded by Earle Johnson. 


Opening Session of Directors’ Meeting 
President Stare opened the Wednesday morning meeting of the 
Board of Directors with an outline of the work of the Association's 
Committee on Committees and warmly praised this Committee for 
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its part in helping to set forth the 
procedure for naming the N. C. A. 
committees to serve during 1946. Mr. 
Stare explained that the Board of Di- 
rectors, by its approval of the report 
of the Committee on Committees at the 
meeting of the Board on February 3, 
in Atlantic City, established policies to 
govern committee appointments and 
criteria to be used in the selection of 
committee personnel. (This report 
was covered in detail on page 179 of 
INFORMATION LetTTer for April 

Following President Stare's open- 
ing remarks, Mare C. Hutchinson, 
Chairman of the Administrative Coun- 
cil, upon the recommendation of the 
Council, urged the Board to change 
the procedure with regard to handling 
the Reserve Fund Securities of the As- 
sociation and further recommended 
that the Trustees of the N.C.A. Re- 
tirement Plan Fund and the Trustees 
of the Consumer Complaint Protective 
Fund be permitted to place their re- 
spective securities in any safe-keeping 
accounts in such banks as they may 
designate. On the motion of George 
H. Hall, which was seconded by S. R. 
Clevenger, the Board passed two reso- 
lutions to care for these changes in 
the Association’s fiduciary procedures. 


A detailed analysis of the 1946 bud- 
get and the revised system of ac- 
counts, which was recently placed in 
effect by the Assistant Treasurer R. 
F. Alexander, was explained by See- 
retary Campbell. Mr. Campbell said 
the new bookkeeping system had been 
recommended by the Association's au- 
ditor and had received the approval 
of the Administrative Council. The 
Board, on the motion of William H. 
Foster, which was seconded by Wil- 
liam Varney, approved the revised ac- 
counting system and moved to accept 
Mr. Campbell’s report on the budget. 


Next on the program, was a brief 
report by Chairman Herbert F. Krim- 
endahl of the N.C.A. Planning Com- 
mittee. Mr. Krimendahl discussed the 
activities of the Committee with re- 
gard to conferences with OPA and 
USDA representatives concerning the 
1946 pricing and subsidy programs 
for canned foods. Mr. Krimendahl 
then turned the meeting over to S. R. 
Smith, Chief of USDA's Fruit and 
Vegetable Branch. 


Mr. Smith summarized USDA's 
1946 program for canned fruits and 
vegetables stating that the present 
program was “trimmed down consider- 
ably” from former years and that 
the USDA was anxious “to get out 
of the canned fruit and vegetable 
picture as quickly as possible” and 
leave the canning industry to the set- 


tlement of its own problems “without 
government interference.” Mr. Smith 
emphasized again that there would be 
no support prices on canned vegetables 
during 1946 and called attention to 
the schedule of designated prices an- 
nounced to the canning industry at 
the Atlantic City convention, which 
he said were placed in effect this year 
purely as a basis for calculating ceil- 
ing prices. (See INFORMATION LETTER 
for February 12, page 70.) The Ag- 
riculture official stated that the De- 
partment has no intention of using 
set-aside orders for forcing sales of 
canned foods to government agencies 
but that “it is up to the canning in- 
dustry to cooperate with the Govern- 
ment by helping these agencies with 
their procurement of canned foods.” 


1946 Subsidy Program Discussed 


Leonard Fenn, Chief of the Vege- 
table Section of the Fruit and Vege- 
table Branch, who followed Mr. Smith 
on the program, discussed the desig- 
nated prices for vegetables for can- 
ning and outlined the interim subsidy 
program for canned vegetables an- 
nounced by USDA last week. (See 
INFORMATION LETTER for May 18, page 
209.) Mr. Fenn said that it is im- 
possible to discuss any plans for a 
subsidy program for 1946 until the 
question of subsidies had been fully 
settled by Congress. He assured the 
group that in the event another sub- 
sidy program was placed in effect, 
full details of the program would be 
made known immediately and that 
every effort would be made to expedite 
the payment of subsidy claims under 
such a program. 


New contracts must be signed be- 
fore canners can make application for 
the interim subsidy payments. The 
contracts will be ready by the middle 
of June, Mr. Fenn promised. (Fur- 
ther explanation of the 1946 interim 
subsidy program may be found on 
page 228 of this issue.) 

Donald M. Rubel, Chief of the 
Deciduous Fruit Section, Fruit and 
Vegetable Branch, briefly addressed 
the Board stating that the USDA's 
program with regard to canned fruits 
this year would consist mainly of a 
schedule of designated prices on fruits 
for canning, which, he said, should be 
issued within the next few days. 


The next government speaker on the 
program, Merritt W. Baker, Assist- 
ant Director of the Fruit and Vege- 
table Branch, and Chief of USDA's 
Regulatory and Inspection Service, 
assured the Board that everything pos- 
sible was being done by the Depart- 
ment to work with industry to achieve 
increased production of quality fresh 


and processed fruits and vegetables. 
He emphatically stated that the De- 
partment was not and would not pro- 
mote “through propaganda or other- 
wise any specific type of labeling.” 
(Full text of Mr. Baker’s remarks 
may be found on page 226 of this 
issue.) 


Wednesday Luncheon Session 


At the luncheon session of the 
Board, Price Administrator Paul 
Porter called for the canning indus- 
try’s cooperation in helping the OPA 
with its fight against what he termed 
“the pressures for inflation.” The 
canning industry, Mr. Porter said, 
was an outstanding example of the 
ability of Government and industry 
to work together on problems affect- 
ing both industry groups and the 
public at large. He praised the work 
of the canned food Industry Advisory 
Committees and their role in helping 
OPA establish price ceilings through- 
out the war. ' 


“The next 30 days are going to be 
very important in the history of this 
country,” the Price Administrator 
said, “for by then we will know 
whether we will have an orderly pro- 
gram for the decontrol of ceilings 
or whether we will be engaged in 
the greatest inflationary era this 
country has ever known.” 


Discussion on Pricing 


The Wednesday afternoon session of 
the Board was given over to a discus- 
sion of the pricing program for 1946 
with a group of OPA officials present 
to explain the regulation now in 
preparation and to answer questions. 
This group, introduced to the canners 
by Price Executive E. F. Phelps, Jr., 
consisted of: Wayne Rice, Wholesale 
and Retail Fruit and Vegetable 
Branch; Luther Long, Fish Price See- 
tion; Harold Webner, who handles 
miscellaneous dry grocery items; 
Charles Carry, Head of the Processed 
Fruits and Vegetables Section; Carl 
Lovegren, presently acting as an 
OPA consultant; Dorothy Bacon, who 
handles labor cost matters; Katherine 
Hall of the OPA legal staff; and Rob- 
bert Thorne of Mr. Carry’s office. 


Mr. Phelps first restated what he 
told the Atlantic City Convention, 
namely that the established price mar- 
gins would be continued and that pro- 
visions for wage increases are being 
made, The regulation, he said is 80 
written as to apply with or without 
subsidies. If subsidies are withdrawn, 
ceilings will be increased by the 
amount of the subsidy involved. Mr. 
Phelps indicated that the price agency 
has drawn up its canned vegetable 
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regulations which should be released 
on or about June 1. 


Regarding the possibility of the In- 
terstate Commerce Commission grant- 
ing the freight rate increase re- 
quested by the railroads, Mr. Phelps 
stated that OPA is aware that a deci- 
sion will have to be made quickly as 
to whether such an adjustment can 
be reflected in the ceiling. 


Mr. Carry described the manner in 
which increases in canners’ labor 
costs will be reflected in the price 
ceilings of the forthcoming regulation. 
It will contain tables, he stated, which 
will set forth dollars-and-cents fac- 
tors, which, in the case of products 
under Pricing Method No. 1, may be 
added to the prices for each one cent 
per-hour increase resulting from ap- 
proved basic wage rate increases for 
unskilled female labor that have been 
granted since January 1, 1944. For 
products under Pricing Method No. 2 
a percentage factors has been estab- 
lished. Mr. Carry explained the pro- 
cedure as follows: “The canner starts 
with his 1945 price ceiling. From this 
he deducts the permitted labor adjust- 
ments he took last year. To the re- 
sulting sum he adds the new factor 
shown in the table. In the case of 
Products under Pricing Method No. 2 
he multiplies the amount obtained 
from the subtractions of last year’s 
increases from his 1945 ceiling by a 
percentage factor given in the tables.” 


Increased sugar costs incurred in 
packing fruit, tomato catsup and chili 
sauce also are provided for in the new 
regulation, Mr. Carry stated. These 
will apply if the canner’s inventory 
of sugar purchased prior to February 
10 (the date of the price increase in 
sugar) falls below a nominal amount 
to be designated in the regulation. Or 
the canner may elect to make payment 
to the Commodity Credit Corporation 
if on the effective date of the regula- 
tion he has an inventory of sugar, 
purchased at pre-February 10 prices, 
which is in excess of the nominal 
amount to be designated. In such 
payment, under terms of the proposed 
regulation, he is granted forgiveness 
of the designated nominal amount, and 
pays CCC on the amount in excess of 
that figure, using a computation 
method which will be specified in the 
regulation. 

No relief is contemplated as regards 
sugar cost adjustments for canners of 
sweet corn, it was reported. 


Sugar Allotment Report 


Chairman H. E. Gray of the Sugar 
Aavisory Committee to the Planning 
Committee reported that increases in 


the Cuban and Puerto Rican sugar 
crops failed to materialize and there 
is therefore little prospect of an in- 
crease in the sugar allotment to in- 
dustrial users over the 90 percent of 
1941 now prevailing. The sugar crop 
from Cuba this year was fully 200,- 
000 tons lower and 100,000 tons lower 
in Puerto Rico. This coupled with a 
loss from frost of 32,000 acres of 
sugar beets in this country, which will 
result in both lower sugar beet ton- 
nage and lower sugar content in the 
beets that are harvested, presents no 
encouragement for the industry, he 
explained. 


Reports also were made at the 
Thursday morning sessions by the 
Board Apportionment, Manpower 
and Foreign Trade Committees. 
These are reproduced on pages 224, 
225, and 226 respectively. 

As chairman of the Building Com- 
mittee, G. Sherwin Haxton reported 
that several sites for a new location 
for Association headquarters have 
been inspected and described them, 
but that no purchase has as yet been 
made, partly because at the present 
time building permits are not obtain- 
able. To take care of expanding staff 
needs in the interim, Mr. Haxton re- 
ported the acquisition, on a three-year 
lease basis of additional space in the 
building immediately adjoining the 
present site on the north. 


Discussion of suggested change in 
the Association By-laws was then held 
and President Stare was authorized to 
appoint a committee to study the 
proposals and report at the next meet- 
ing of the Board. 


Following discussion of the cost 
study requested by USDA and being 
made in some canning sections for 
USDA by OPA auditors, the follow- 
ing resolution was made by Roy Lucks 
and seconded by Louis H. Schlecht: 


Reso.vep, that after consideration 
of the matter of cost studies which 
the Department of Agriculture has 
asked the Office of Price Administra- 
tion auditors to make, it is the sense 
of the Board of Directors that no use- 
ful purpose will be served by making 
such studies at this time and under 
present conditions, and that the De- 


rtment of Agriculture be uested 
— 2 to state to the Office of 


Price Administration that such infor- 
mation need not be obtained. 


Thursday Luncheon Session 


At the closing luncheon session, the 
Board heard a plea by N. E. Dodd, 
Under Secretary of Agriculture, for 
increased food production during 1946 
as a means of aiding famine relief 
throughout the world. The full text 
of Mr. Dodd's address appears on page 
222. Following the Agriculture of- 
ficial’s talk, the Board discussed 1947 
Convention plans and adjourned. A 
summary of the Board's action is con- 
tained on page 219. 


Council and Other Committees 


Meetings of the Planning Commit- 
tee, Board Apportionment Committee 
and Administrative Council were held 
during the two or three days before 
the Board convened. E. A. Meyer, 
Assistant Administrator of the Pro- 
duction and Marketing Administra- 
tion of USDA, and Charles Carry, 
Head of the Processed Fruits and 
Vegetable Section of OPA, reported 
on the 1946 program of their respec- 
tive agencies, details of which are 
covered elsewhere in this issue. Leon- 
ard Fenn of USDA explained the de- 
tails of the operation of the interim 
subsidy provision, reported in last 
week’s INFORMATION LETTER. Plan- 
ning Committee members voted to 
urge on the Canning Industry Advis- 
ory Committee, which was scheduled 
to meet the following day, that a spe- 
cial subcommittee be appointed to take 
up the matter of price adjustments 
for cost increases not covered in the 
proposed regulation. A resolution to 
this effect, made by the Advisory Com- 
mittee, is reported on page 219. 

The Board Apportionment sessions 
were devoted to studying a pattern 
for setting up equitable representation 
on the Board of Directors and the 
chairman’s report, recommending a 
procedure, may be found on page 224. 

The Administrative Council con- 
sidered the Association Budget and 
the revised accounting system and 
heard reports of the Legislative, the 
Planning and Manpower Committees. 
These were in effect the same reports 
as were later reported to the Board 
and are covered in this issue. 


Olive Production in Spain 

Spain’s 1945 crop of green olives for 
pickling is expected to be 3,200,000 to 
8,500,000 gallons of queen olives and 
5,600,000 to 6,400,000 gallons of man- 
zanilla olives, according to the Office 
of International Trade, Department of 
Commerce. This compares with a 


1944 production of 3,848,640 gallons 
of queen olives and 4,853,920 gallons 
of manzanilla olives. 


Of the 1945 crop, 2,880,000 gallons 
of queen olives and 4,800,000 gallons 
of manzanilla olives are expected to 
be suitable for export to the United 
Stabes. 
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CANNERS CAN HELP INCREASE WORLD FOOD SUPPLY 


By N. E. DODD 
Under Secretary of Agriculture 


Earlier in your meetings, gentle- 
men, you have heard from other men 
in the Department of Agriculture. I 
hope these men have adequately cov- 
ered the ground on the Department’s 
1946 aay any and that the informa- 
tion you have received from them has 
been valuable. 


For my own part, I should like to 
go rather generally over the entire 
food situation, and touch on those 
points of it which directly concern the 
canning industry. 

In the first place I want to empha- 
size how 2 I feel, and the De- 

artment of Agriculture feels, that 
‘ood processing is an integral part 
of our marketing mechanism. I can- 
not stress this too greatly. The opera- 
tions of you food processors are abso- 
lutely essential to this country’s mar- 
keting system. 

We have obvious, everyday ex- 
amples of this, but I sometimes feel 
that the general consuming public is 
not consciously aware of it. For in- 
stance, the man who sips his tomato 
juice at breakfast probably doesn't 
ay a thought to how it happens that 

e is able to have that juice for break- 
fast. He just takes it for granted. 


But that’s something that bears con- 
sideration, ake a look at the Cali- 
fornia fruit industry. That's a huge 
thing. But if it weren't for the can- 
ners, the freezers and the dryers, the 
California fruit industry could not 
exist. The industry has been built 
up. literally, by the processors being 
right there to build it up. Without 
the ~~ that fruit industry 
would be confined to fresh fruits only, 


and it would — N a midget 
th w 


industry compared w hat it is 
now. his is true also of the other 
concentrated commercial fruit can- 
ning areas, as well as in the many 
1 concentrated commercial vege- 
table canning areas of the country. 


That same thing holds true of the 
milk industry. Take the Minnesota, 
the Wisconsin, the lowa milk areas, 
for example. The processors enter 
heavily into that picture, particu- 
larly in the field of butter, cheese, 
dried and canned milk. In fact, they 
enter so heavily into the picture that 
without them the milk economy could 
not be sustained at its present levels. 


It’s for reasons such as these, the 
fact that they have _ — build up 
certain phases of agriculture to their 
present levels, that processors ordi- 
narily think of themselves as being an 
actual part of agriculture, rather 
than a part of industry. 

The Department of Agriculture is 
strongly aware of the interdependence 
of the farmer who produces the food 
and the processor who preserves it for 
later use by the consumer. For ;this 


reason much of the information con- 
cerning certain programs of the De- 
partment must be channelled as 
swiftly and directly to food processors 
as it is to producers. Both have a 
major stake in these programs. That 
is why the Department has been dili- 
gent in keeping you processors as 
conversant with world food needs 
as producers. 


It is important that you people 
know that food is desperately — — 
to save 800 million people from literal 
starvation in other lands. It is im- 

rtant that you know this world need 
or food, and that you be acquainted 
with the programs of the Department 
that are designed to meet this need, 
for these are all things that affect 
the — industry directly or indi- 
rectly. 


Many European people are living 
on a diet of 1,200 to 1,500 calories a 
day. That is, the best fed 4 of 
these starving countries eat this much. 
And let me remind you, an average 
of 2,200 calories per person per day 
is the minimum in a nation for healthy 
human beings. Here in the United 
States today we are consuming ap- 
82 3.300 calories per day. 

hat's the situation. And in view of 
this situation we recognize that we 
must ship abroad as much cereal as 
possible. 

In connection with this I might 
mention corn for canning. As you 
know, field corn prices have been 
rather sharply increased. Naturally, 
in some areas, this increase in present 
ceilings will have a direct effect on 
the price canners will have to pay in 
competition to obtain vegetables for 
canning, particularly sweet corn, This 
could mean there will be less sweet 
corn in cans in the United States. For 
canners this isn’t the happiest of 
situations, but it is an inevitable situa- 
tion that must be met in view of the 
acreage demands for competing crops. 


This does not mean consideration 
has not been given to price increases 
for other foods, but it has been de- 
cided that there will be no increases in 
the designated prices of sweet corn 
and other vegetables for processing. 
Stated simply, the general program is 
to get grain for export; it’s not a pro- 
gram to get more sweet corn in cans. 


However, there are counterbalanc- 
ing factors in the outlook. There will 
be even less military demand for 
canned fruits and vegetables this year 
than there was last. That means 
civilian consumers will not feel too 

reat a pinch. Contributing to the 

omestic supply is the fact that direct 
demands for canned fruits and vege- 
tables for relief shipment abroad have 
been practically nil. UNRRA and 
foreign countries have made prac- 
tically no request for such shipments, 
figuring that other things, such as 
cereal grains, are more economical on 


a per nutritive unit cost basis than 
the canned 8. 

Anticipating a shortage of cereal 
and livestock, with less grain to go 
into animals as feed, the consumer 
demand for canned fruits, vegetables 
and other foods should be heavy. 
Housewives, as seen by the disappear- 
ance into consumption this spring, are 
buying canned goods heavily. As they 
encounter shorter supplies of meat, 
shorter supplies of cereal goods, they 
will be buying more canned foods to 
balance and amplify the family diet. 


And right on that note we might 
take a brief glimpse at what the out- 
look here in the United States is for 
the canning industry in the years 
ahead. The canning industry has kept 
pace step by step with the increased 
demands brought on by the war. Pro- 
duction of vegetables, in particular, 
has mounted steadily. 

This dovetails with the Depart- 
ment's long range programs for a 
more balanced food production, and 
with its efforts to improve the national 
diet. It is not enough that people eat 
enough bulk of certain foods to stave 
off the pangs of immediate hunger. It 
is necessary that people eat a balanced 
diet, that children be fed the proper 
proportions of nutritional foods with 
the vitamins necessary to their growth 
from sturdy childh to strong adults. 


A sidelight on this is the Depart- 
ment's School Lunch Program, where 
every effort is made to amplify the 
home diets of school children and to 

rovide them with the nutritional 
oods they have in many cases been 
compelled through economic circum- 
stance to do without. And on all these 
school lunch programs fruits and veg- 
etables have always been high on the 
list of preferred foods for in fruits 
and vegetables are the vitamins needed 
by youngsters’ growing ies. 

Besides immediately feeding chil- 
dren this school lunch program has 
had a more far reaching effect. It 
has taught them what foods are best 
for them nutritionally, and this knowl- 
edge the school children have in turn 
taken home to their parents. 


It seems to me that the canning in- 
dustry must at this time recognize 
this strong trend toward more bal- 
anced Emphasis na- 
tionally has n on nutritional diets 
during these last several years and 
this emphasis will be continued. This 
is particularly true of the present 
time and of immediate future —— 
when food, or the lack of it, is being 
so forcefully presented to the world as 
the leading news topic of the day. 


Consumer income prospects for the 
coming year are . This means 
that consumers will be in a position to 
buy the available foods they want. To 
me this sounds an optimistic note for 
the canning’ industry. The people of 
the United States have been schooled 
during recent years to well balanced 
eating. This means an increased de- 
mand for citrus fruits, tomatoes, other 


oducts 
tecti' 

Fan 
gear. 
This 
a hi 
ag 
ning 
: d ma 
sch 
gran 
fits 
y as tl 
The ¢ 
hi 
ntal 
ure 
t as 
: lifte 
By | 
Since 
tive C 
ved t 
gram 
sider: 
some 
n tak 
y al 
ngthy 
tact 
del: 
Proba 
pendi 
int of 
dor 8 
ep 
} ond 
mate a 
te | 
d Bal! 
bill, 
+ 
4 dm: 
or in 
“ROG 0 
nistra 
nt. 

The w 
mate 
ing 
we 
ths 
+ (2) 
ustry 

t tha 
ied 
e) an: 
the 8. 
the 
uld be 
io! 

mpt 
7 w 
thy 


ay 25, 1946 


the D 
to this same 
This will afford a continued outlet 
a high level of production in the 
ng industry, and I believe the 
ning industry could well get be- 
i many of these programs, such as 
school lunch and other related 
ms, with lasting and permanent 
fits accruing to the canning indus- 
as the result of such efforts. 
The canning industry for several 
has been 1 to govern- 
ntal controls. his has n 
ure of necessity, but I am sure 
t as government control measures 
lifted the industry will be able to 


industry has n spectacular 
last 20 years, whether the canning in- 
dustry can continue to forge 
depends entirely upon industry’s own 

~ 
employmen us- 
trial activity. 

The canning industry also in these 
years ahead should continue in its 
efforts to bring about constant im- 
provement in the quality of its prod- 
ucts. In these efforts I can assure the 
canning industry the continuing and 
— — of the 
ment of Agriculture. 


REPORT OF THE LEGISLATIVE COMMITTEE 


By WALTER l. GRAEFE, Chairman 


Since the last of the Legis- 
tive Committee, Con s has con- 
ved to ignore the administration's 
gram for legislation. Altho 
iderable progress has been m 
some — no final action has 
» taken on any important bill di- 
y affecting the canning industry. 
y committee hearings and dila- 
tactics on the floor of both houses 
delayed final action on many bills. 


Wage and Hour Legislation 


Probably the most important piece 
pending legislation from the stand- 
int of the canning industry is the 
posed amendments to the Fair 
bor Standards Act. Passing what 
familiar to c I can report that 
Pepper bill was amended almost 
yond recognition on the floor of the 
mate after extensive debate. An al- 
te prepesas by Senators Ellender 
Ball was substituted for the orig- 
bill, and the substitute itself was 
ded extensively before final pas- 
by the Senate. Senator Russell’s 
ndment to include the cost of farm 
or in determining parity prices was 
tked on after a stro ht by ad- 
~ forces to amend- 


The wage-hour bill as it passed the 
mate on April 5 contained the fol- 
ng provisions: (1) The minimum 
would be raised to 65 cents six 
ths after the effective date of the 
; (2) Existing exemptions for the 
ustry would be left unchan ex- 
t that the “area of production” as 
lied to first processing in Sections 
eh and 18(a) (10) would be defined 
the Secretary of Agriculture rather 
n the Administrator; (3) Seamen 
uld be subject to the minimum wa 
ions but would continue to 
mpt rom the maximum hour pro- 
ions; (4) The prohibition of child 
or would be strengthened by pro- 
ing against the 


child labor in com- 
amendment 


byment 9 
1 (6) The Russell 


would ire farm labor costs to be 
included 


the computation of parity 
prices. 


The wage-hour bill as it the 
Senate was referred to the House 
Labor Committee. The Committee has 
held several executive sessions on 
this legislation, but as * it has not 
reported out any bill. It is general 

that it will report out a b 
providing for an inerease in the mini- 
mum w to 65 cents, with no pro- 
vision affecting coverage. However, 
a bi-partisan bloc of 90 Con men 
under the chairmanship of Concress- 
men Outland of California and Ramey 
of Ohio has been formed to back legis- 
lation similar to the original Pepper 
bill. The group advocates the exten- 
sion of the coverage of the Act to 
groups of employees now wholly or 
partially exempted from the Act, such 
as cannery employees, and is backing 
a minimum wage of 75 cents after 
four years. 

The President has threatened to 
veto any wage-hour bill which includes 
the Russell-Pace farm parity amend- 
ment. However, it is possible that the 
Russell-Pace parity amendment ma 
pass as a separate bill, which wo 
eliminate the necessity for a veto of 
the wage-hour bill. 


Extension of the Second War Powers Act 


The Second War Powers Act is the 
source of authority for priority and 
allocation powers of the Civilian Pro- 
duction Administration of short com- 
modities such as tin. A bill to extend 
the allocation and priority powers for 
scarce materials under this Act until 
March 31, 1947, and for building ma- 
terials until June 30, 1947, 28 the 
House on March 15. The bill is still 
in Senate committee but is to 
be reported out in the near future. 


Agricultural Adjustment Act Amendment 


The r bill to amend the 
Agricultural Adjustment Act 


ing for marketing 


been reported out of the House Agri- 
culture Committee. Under present 
law canned fruits and vegetables with 
exception of olives and aspar 
may not be made subject to marketing 
agreements. The Flannagan bill as 
reported from committee provides that 
marketing pqvocmente may be ex- 
tended to additional agricultural com- 
modities when the majority of pro- 
ducers in an area favor it. As the 
bill now stands, it would be possible to 
extend marketing agreements to 
canned fruits and vegetables. Mar- 
keting agreements would include nu- 
merous regulations, such as limitation 
of production, allocation of purchases 
and markets, and establishing re- 
serves. The bill provides that market- 
NS all be used to estab- 
lish and maintain standards of qual- 
ity and maturity and grading and in- 
spection requirements. Canned fruits 
and vegetables, if covered by market- 
ing —.— would —7 2 to 
mandatory government grading. Your 
Committee been informed that 
there is no intent to cover canned 
fruits and vegetables under marketi 
agreements, but such intent is 
made clear in the present version of 
the bill. The Committee believes that 
this ambiguity should be cleared up, 
and is followin the progress of this 
slation closely, 

Congressman has also 
sponsored 1 a school 
lunch program which is about ready 
for passage. 


United States Employment Service 


You will recall that in spite of the 
President’s request that USES be 
kept under Federal control during the 
reconversion period, determined efforts 
have been made by Congress to return 
the employment service to the States. 
On January 29 the House passed H. R. 
4437 which provides for the return 
of USES to the States b 
1946. The bill, as reported 
ate Education and Labor 
directs 


emplo 

fore ber 81 of this 

provides for a permanent 
e 


close cooperation between th 

and Federal unemployment programs. 
Of special interest to the cann * 
dustry is the pro 1 of the bill to 


an unemployed 

to a job. uch a standard 

uate the practice which 

has existed under federal operation of 

permitting persons who otherwise 

would try to get jobs to remain on 
the public payroll. 


Miscellaneous Bills 


There are various pend 
which affect the cannin 
indirectly. The 


to prohibit a 
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de- R. 5535, amends the Clayton Act 
her corporation from acquir- 


Information L 


ing any of the assets of another cor- 

poration when the effect of such acqui- 

sition would be to lessen competition 

in interstate commerce. The bill, 

which was reported out of committee 

in March, leaves ambiguous the mean- 
word “assets.” 


ing of the 
labor 


Recent strikes have centered Con- 
onal attention on the Case labor 
isputes bill. The bill passed the 
House on February 15 and was buried 
in the Senate Education and Labor 
Committee for two months. The Case 
bill, as passed by the House, provides 
for a Federal Mediation Board which 
shall assume jurisdiction of labor dis- 
putes. A 30-day cooling-off period 
after the Board has taken jurisdiction 
of a labor dispute is provided for, 
during which time labor may not 
strike and employers may not conduct 
a lockout. The bill also prohibits any 
violence in picketing, makes secondary 
boycotts 1— and * that 
supervisory employees shall not have 
the status of employees under the Na- 
tional Labor Relations Act. The Case 
bill, as reported out of the Senate Edu- 
cation and Labor Committee, provides 
for a Mediation Board which may only 
offer its services in labor disputes. Its 
only other major provision is a ban 
against any interference with the de- 
livery of perishable farm products to 
market. The majority of the Senate is 
apparently dissatisfied with this 
watered-down version of the Case bill, 
and numerous amendments have been 
offered to strengthen the bill. Op- 
nents of additional curbs on labor 
ve been conducting a minor fili- 
buster to stave off any vote on these 
amendments. Although sentiment is 
strong 2 — 8 
r, there is no agreement on 
form amendments should take. 


Price Control and Subsidies 


The battle over the extension of 
rice control and subsidy legislation 
dominated the legislative scene 
during the past four months. During 
this time the Administration has at- 
tempted to conduct an orderly retreat 
from the line inst inflation. Part 
of this retreat is reflected in the new 
wage-price policy under which ap- 
roved wage increases may be used as 
the basis for price increases. In 
actual practice most wage increases 
have been automatically approved by 
the National Wa Stabilization 
Board. OPA has issued numerous 
rice suspension orders on commodi- 
Bes which do not substantially affect 
the cost of living in an effort to placate 
the rising sentiment against price 
controls. 

The strength of the opposition to 
continuation of price control and sub- 
sidies was revealed in the price con- 
trol bill which passed the House on 
April 18 


The bill, which Price Administrator 
Porter termed a repeal of 


trol, contained the following pro- 
visions: (1) The Wolcott-Andresen 
amendment, which provides that no 
maximum price be established 
which does not reflect to producers, 
processors and distributors the cost 
of producing or distributing a com- 
modity plus a reasonable profit; (2) 
The Gossett decontrol amendment, 
which provides that price controls on 
non-agricultural commodities shall be 
removed when the volume of produc- 
tion of such commodity for a period 
of 12 months equals its volume of pro- 
duction for the year ending June 30, 


1941. In the case of agricultural com- 
modities the bill provides price con- 
trols shall be removed when the Sec- 
pin J of Agriculture determines that 
supply 


of a commodity is equal to do- 
mestic consumption or that production 
for a 12 month period equals the pro- 
duction in the year ending June 30, 
1941; (3) The Wolcott amendment to 
liquidate subsidies, which lays down 
a rigid schedule calling for 25 percent 
subsidy cuts every 45 days and re- 
quires that corresponding price in- 
creases be nted when subsidies are 
reduced; (4) The Flannagan amend- 
ment prohibiting any meat subsidy 
payments after June 30; (5) Pro- 
visions prohibiting any maximum 
average price plan and provisions pro- 
hibiting any reduction in established 
mark-ups in certain industries. 

Administration officials have con- 
tended these amendments would sweep 
away most price controls and would 
make any administration of the re- 
maining controls impossible. 

Should the House bill become law, 
OPA would be forced to abandon en- 
tirely its policy of cost absorption, 
which representatives of industry have 
contended all along has retarded pro- 
duction. Although many business in- 
terests have hailed the House version 
of price control extension as a t 
step forward, there appears to a 

neral feeling in the ate that the 

ouse bill is too drastic. 

The Senate Banking and Currency 
Committee held public hearings for 


a period of about three weeks on 
ator Wagner’s bill to extend the 
control and subsidy legislation 
June 80, 1947, without amend 
The testimony at these hearings 
substantially a repetition of the 
mony before ouse committee, 
though administration representat 
had rather rough going at times, . 
were accorded somewhat more N 
— treatment than they 

rom the House committee. For { 
past several weeks the Senate ¢ 
mittee has been holding executive 
sions to work out decontrol ar 
ments. The Committee has 
however, to extend price control 
lation for a year, and has appr 
an amendment to give the Secret 
of Agriculture the power to dec 
what food items will be controlled, 


It appears likely that the § 
committee will report out a bill 
viding for decontrol in a less d 
form than the House version. 
is strong opposition in the Senate 
the continuation of subsidies, but 
is improbable that all subsidy 
ments will be terminated on June 
Whether subsidies on canned 
bles will be continued is an; 


guess. 
In March, passed a 
resolution that subsif 


funds already appropriated could 
for 1946 crop program operati 
for sugar and vegetables proc 
before July 1 of this year. Sup 
prices and subsidy payments 
canned vegetables 1 ＋ prior 
July 1 have recently been annou 
— the authority of this Act. 


Following the presentation of 
above report, discussion was had 
the current jurisdictional strike 
has affected several of the Calif 
canneries. It was felt that pro 
in the Case Bill would tend to ce 
the situation and prevent its oer 
rence in other sections of the count 
if the measure is passed. 


REPORT OF THE BOARD APPORTIONMENT COMMITTEE 


By W. F. DIETRICH, Chairman 


Upon direction of the Board at its 
last meeting a special committee on 
Board Apportionment met at the 
N. C. A. headquarters on May 20. The 
committee was assisted by an Advi- 
sory Committee and A. A. of the 

A. staff. 
The — devis- 
of some formula type of p am 
which would determine the Beard Ap- 
portionment. This approach was dis- 
cussed at length. ere were, how- 
ever, a great many complicating fac- 
tors. For instance, in devising a for- 
mula should we consider the number 
of firms, the number of factories, the 
volume of output, ete.? Should these 
factors be considered for the industry 


as a whole or only for that part 
resented by members of the Assoc 
tion? Should there be a distin 

een seasonal and ne 
sonal items? 

It was our conclusion that While 
development of a formula was enti 
possible, it did not appear to ust 
this was actually required to 
the present situation. The rf 
membership apportionment of 
Board has been evolved over a5 
of many years of Association 
ties. As the industry 1 
new areas and new products 
been packed, this additional pre 
tion has been given representat 
We felt, therefore, that we could 

the purpose for which 
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committee was appointed if we ac- 
cepted what had been done in the past 
and set up some rather simple yard- 
sticks for determining the n for 
additional representation at the pres- 
ent time, and in the future. 


Over a period of years certain 
customs have develo in the naming 
of the Nominating Committee and the 
practice of breaking this Committee 
down into what amounted to subcom- 
mittees representing the various can- 
ning States, or, in some cases, cannin 
regions comprising several States. It 
is our opinion that this program has 
served very well in insuring all seg- 
ments of the industry a fair represen- 
tation on the Board and we believe this 
program should be continued except 
that since the sea food packers usually 
do not come in contact with the pack- 
ers of other products in their areas, 
that in the future the various groups 
of sea food packers be A a direct 
opportunity of nominating represent- 
atives to the Board. 


We respectfully submit the follow- 
ing program: 


1, That rather than to undertake 
a complete revision of the basis for 
representatives on the Board of Di- 
rectors, which would be extremely 
complicated, the representation 
determined on a State or regional 
basis following historical custom. 
(The Committee on Nominations has 
power under the By-Laws to nominate 
any number of men for election to 
the Board.) 


2. That in nominating State or 
regional candidates for membership 
on the Board of Directors, due con- 
sideration should be given to the size 
of the packers and the commodities 
packed in the area, 


3. That adequate representation on 
the Board of Directors requires that 
each State or region shall have at 
least one representative for each 
7,500,000 cases of member produc- 
tion of seasonable products. This con- 
templates obtaining membership pro- 
duction figures by State or region. 


J. That any State or region pro- 
ducing 100, cases or more of mem- 
ber production shall be represented by 
at least one Board member provided 
that production is not subject to finan- 
cial control from outside the State or 
region, 


5. That in determining the number 
m of representatives of each major 
branch of the canned sea food in- 
dustry on the Board of Directors, 
their production figures be considered 
separately and be subject to the same 
roduction limitations that 
apply to all other commodities. 


6. That if because of a diversity 
of products packed in any State or 
region, now or hereafter, inadequate 
mpresentation results, the President, 
subject to the approval of the Board 
of Directors, may request the nomi- 
hating committee to nominate addi- 
tional members. 


REPORT OF THE COMMITTEE ON MANPOWER 


By ROBERT 8. HEINEY 


At the Convention in Atlantic City 
in February, work was undertaken by 
the Manpower Committee on three 
problems. These were the retention of 
228 of war, if possible; the lift- 
ng of the ban on the employment of 
Mexican nationals in eight States that 
had been imposed by the Mexican Gov- 
ernment; and the securing of U. 8. 
— assistance in obtaining 

ousing and feeding facilities for 
transient labor. 


A number of efforts were made to 
retain prisoners of war for work this 
season in processing agricultural 
products. Howard Cumm ng, chair- 
man of the OPA Canned Fruit and 
Vegetable Industry Advisory Commit- 
tee, took the matter up with the Secre- 
— of War in a pene interview 
and was informed that canners should 
not expect any assistance from the 
War Department. Secretary of Agri- 
culture Anderson brought up the need 
for the retention of PW's on two occa- 
sions at Cabinet meetings. Quite a 
large I of Senators met and ap- 
pointed a committee of five to ask bo 
the President and the Secretary of 
War that prisoners be retained. None 
of these efforts, met with success, and 
according to the schedule of the War 
Department, all prisoners of war will 
be out of the country by the end of 
June. Contracts for their employment 
will have terminated by June 15, and 
whatever use is made of them after 
that date will be on a day-by-day 
basis. The number involved at this 
time is about 19,000. 

Following the convention in Febru- 
ary, Chairman John F. McGovern 
spent quite a bit of time in Washing- 
ton working on the Mexican problem. 
Mr. McGovern took the problem to the 
Mexican Embassy, secured the help of 
the State Department, and developed 
the point that any troubles that oc- 
curred in the past were not founded on 
— 1 on canning crops. Al- 
though the Department of Agricul- 
ture, the agency responsible for their 
use in agriculture, has made no an- 
nouncement of a program for the em- 
ployment of Mexican nationals this 
year, there are about 25,000 in the 
country today and more are due to 
arrive. The agreement under which 
they are being brought into the States 
places no restriction on their employ- 
ment in the eight States that were 
black-listed. 

Two different approaches were used 
in the efforts to secure government aid 
in securing housing and feeding facili- 
ties for migrant labor. The War 
Assets Administration was canvassed 
to see if surplus material was avail- 
able. That search ended when it be- 
came apparent that — elaimants 
were taking all the housing and feed- 


ing — WAA had for disposal 


and t the amount WAA did have 
for disposal would not begin to answer 


the needs. WAA s that in 
the case of housing, such as Army bar- 
racks, that it would be willing to lease 
the facilities if the National Housing 
Agency would temporarily lay aside 
their priority. A formal request to 
National Housing Administration was 
countered by NHA arranging for an 
inter-governmental ney meeting to 
look into both the housing and the 
feeding problem. 


At the first of what dovdioned into 
a series of inter-governmental agency 
meetings, the group was infor that 
surplus equipment was not available 
from W However, at a later 
meeting a resentative of WAA 
stated that AA had more than 
enough to take care of 50,000 workers 
if a method could be worked out 
authorizing the sale to canners. To 
meet that obstacle, the Civilian Pro- 
duction Administration was asked by 
the Department of Agriculture to 
issue a directive to WAA establishi 

a priority under which WAA could se 
housing and feeding equipment to can- 
ners and growers. The directive was 
issued and a program providing for 
certification by the State Farm Labor 
Supervisors of the U. S. Extension 
Service was worked out and now is in 
effect. To what extent the program 
will be effective cannot be determined 
at this time. It is doubtful that much 
benefit will come of the program 
cause the WAA does not have the 
equipment in a form or shape that can 
be — as soon as it will 
needed. 


Meanwhile, the War Department 
was being sounded out to see if any 
possibility existed for the reinstate- 
ment of the loan programs that were 
in effect the past three years. Al- 
though informally advised that the 
War Department would not enter into 
a loan arrangement again, Asso- 
ciation wrote the Secretary of War a 
formal request for reinstatement of 
the program, The request was denied 
and the War Department advised that 
the program just outlined was under 
development. 


In addition to working on these 
three specific problems, the Associa- 
tion has endeavored to keep the mem- 
bership advised of the activities of the 
U. S. Employment Service and the 
Farm Labor Branch of the U. S. De- 
partment of Agriculture through the 
medium of the INFORMATION LETTER. 
Our suggestions were sought by 
USES in the development of an agree- 
ment or contract of employment that 
agency has placed at the disposal of 
processors for their 8 use in 
recruiting migrant labor. ontacts 
with these agencies constantly are 
maintained and when assistance has 
been sought by individual canners or 
by local or regional ups, we were 
and are able to be of help. 
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By GEORGE FOSTER 


Since our February Convention in 
Atlantic City, the National Canners 
Association has engaged in foreign 
trade activities and services, with an 
— executive handling this 
work. 


In anticipation of the part it is ex- 
pected that America may play in de- 
veloping freer world trade, the State 
Department and the Office of Interna- 
tional Trade in the Department of 
Commerce have been expanding their 
operations. They have created nu- 
merous new divisions whose executives 
have been delegated to concentrate on 
International Trade. This is particu- 
larly true in the Commerce Depart- 
ment where OIT, under the direction 
of Arthur Paul, has organized to do 
an expansive job. 

One of N.C.A.’s first functions has 
been to contact the I offi- 
cials in these new divisions to ascer- 
tain just who handles what—and to 
become favorably acquainted with 
responsible personnel. 


Because there now seems to be defi- 
nite probability—particularly since 
the record of Senate approval—that 
the British loan will be passed (ac- 
cording to State Department officials 
and Congressional party whips) it 
seems advisable that all divisions of 
the canning industry should be pre- 
pared well in advance for this event. 
It takes a lone time to prepare factual 
data for which there is no precedent as 
to method, and this is truly a case of 
the highest score accruing to the group 
that is best prepared in advance of 
the game. 

Our Foreign Trade Committee, 
therefore, has been advised of U. 8. 
Government developments in respect 
to projected trade agreements, and 
asked to have very much in mind the 
need for well-organized effort when 
the time arrives for presenting their 
case to the Committee on Reciprocity 
Information. The functions of the 
CRI are to tabulate and prepare all 
data for the inter-departmental com- 
mittee which will establish the frame- 
work for the trade agreement organi- 
zation within UNO, that is, so far as 
American praticipation is concerned. 
The final reports of the Trade Agree- 
ments organization will go through the 
Secretary of State to the President. 

The CRI will hold hearings of in- 
dustrial group representatives who 
wish to present their briefs in respect 
to reciprocal tariff arrangements. 

During the past week members of 
the N. C. A. Fish Committee were in 
Washington and have been informed 
of the Government’s proposed pro- 
cedure in respect to trade agreements. 
On Monday, E. M. Brennan, chairman 
of the Fish Committee, and others, 
together with N. C. A. staff represent- 
atives, and I met with appropriate 
government officials at lunch and had 


REPORT OF THE FOREIGN TRADE COMMITTEE 


Harold McGowan of OIT explain the 
kind of information OIT would wel- 
come from the canning industry. Mr. 
McGowan also stated just how the 
data might best be prepared. 

With the information obtained from 
the government officials the fish com- 
mittee members will return home, con- 
fer with their committees and associa- 
tion members, tabulate the informa- 
tion the Government requires and 
then await the opportune moment to 
appear in Washington again to argue 
their prepared briefs before the tar- 
iff experts. Similar procedure will 
apply to the fruit and vegetable can- 
ners who will be advised by the For- 
eign Trade Committee as to the need 
for and method of preparing trade 
agreements data. 


During the past several weeks, the 
N. C. A. staff has conferred with gov- 
ernment officials in the State and Com- 
merce Departments urging U. S. gov- 
ernment action to help eliminate for- 
eign buying missions. The U. S. Gov- 
ernment has approached 15 different 
foreign nations, urging the elimina- 
tion of these missions and the speedy 
reversion to private trading along pre- 
war lines. The best that can be said 
for this is that it indicates action in 
the right direction. 

The N.C.A. staff has been contact- 
ing all appropriate government divi- 
sions and urging elimination, as rap- 
idly as possible, of restrictive import 
and export controls, 


N.C.A. also is keeping in close touch 
with the work of the Food and Agri- 
culture Organization, whose prelim- 
inary activities are being concentrated 
upon the improvement of statistical 
information (particularly as to re- 
liable crop reporting) throughout all 
agricultural countries. 


USDA Grading and Inspection 
Services Discussed by Baker 


At the meeting of the Board of Di- 
rectors on Wednesday, May 22, M. W. 
Baker, Assistant Director of the U. S. 
Department of Agriculture’s Fruit 
and Vegetable Branch, in a discussion 
of 4 services rendered by that branch 
said: 


“I want to touch briefly on the three 
service divisions of the Fruit and 
Vegetable Branch and to emphasize to 
you that we have nothing to sell ex- 
cept our service. We are interested 
in furnishing you the best possible 
inspection service that we can on both 
the fresh and p products. We 
are interested in working with you and 
revising existing standards and to de- 
velop whatever new standards are nec- 
essary. All of us in the Branch are 
concerned about our standards, be- 
cause we recognize that standards 
have to change from time to time and 


it is possible that we have not recog. 
nized the necessity of change a 
rapidly as we should. 

“I want further to touch upon one 
particular point and make it emphatic 
and clear. We also want to be able to 
furnish continuous inspection service 
to all of you who are interested in it, 
We are trying to train competent in- 
spectors. e consider that this 
service ends at the inspection line and 
at the examination of the quality of 
the merchandise that is in the can 
after firal processing. All of these 
steps will naturally include those fae. 
tors of sanitation, etc., as covered in 
our agreement. Naturally, we are 
very much interested in quality, inter: 
ested in labeline, interested in those 
thin.zs which will benefit your industry 
and the consumer, But, again, let me 
emphasize that whatever you wish to 
use on that label, which is true to faet 
and which will benefit the consumer 
and your industry, is the thing we are 
interested in. 

“IT do want to say that the Fruit and 
Vegetable Branch is not interested in 
promoting through propaganda, or 
otherwise, any specific type of label- 
ing. We are interested in doing those 
things which are advantageous, both 
to the consumer and to your industry, 
as I said, but insofar as what you put 
on that label, as long as it is true to 
fact, we feel that our position as an 
inspection service should be to deter- 
mine the grade, determine it fairly, 
and not to enter into arguments for 
or against whatever you may as a 
industry wish to put on your labels 
We are not in favor of taking any 
steps which can be considered as inter- 
ference in your business.” 

Mr. Baker subsequently expanded 
his remarks to the Board by emphasit 
ing that the functions of the Branch, 
established by Congress and as applied 
to processed foods, were to develop and 
issue standards of grades, to inspect 
processed goods and issue grade cer 
tificates for them, and to provide con 
tinuous inspection in factories and 
plants. It would be the policy of the 
Branch to strengthen and perform 
these functions to the best of it 
ability and, without propaganda, to 
leave it to the discretion of the canner 
or the distributor the method by whieh 
he chooses to inform the consumer of 
the nature of his product. He re-em- 
phasized his belief that truthful and 
practical information should be pre 
vided for the consumer and that th 
industry would benefit in the long - run 
by being forthright and frank with 
consumers. 


Ceilings Off Canned Squid 


Canned and frozen squid was & 
empted from price control effective 
May 22 by the Office of Price Admin 
istration. 
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May 25, 1946 


on Efforts to Obtain 
Paper for Labels Discussed 


The following report was scheduled 
for but not delivered before the Board 
of Directors but is reproduced below 
for the benefit of the Association's 
membership: 


The National Canners Association, 
along with State and regional canner 
associations, was invi to attend a 
meeting on April 18 which was held 
anufacturers Associa- 
tion to consider ways and means of 
dealing with the label paper short- 
ave. Many of the State and local 
associations asked N. C. A. to represent 
them at this meeting. In addition to 
the canning industry, wholesale gro- 
cers and food chains were represented 
at the meeting. 


The problem, as presented to the 
meeting by President J. P. Thomas 
and Secretary Charles R. Cosby of the 
Label Manufacturers Association, is 
mainly one of price inequalities be- 
tween sheet and roll paper. The max- 
imum price of sheet paper, which is 
wed in making labels, has not been 
increased sufficiently to induce paper 
mills to produce it in the required 
‘Bquantities. Paper mills thus are turn- 
ing more of their production of paper 
suitable for labels to roll paper 
by publishing concerns. 


Other reasons assigned for the 
‘Bshortage are insufficient supplies of 
casein and starch used in the coating 
r for quality labels and the 

at the production of some mills 

has been shifted exclusively to the 
r for magazine 
publishers. The shortage of casein 
also was said to be attributable to 
price inequalities that force skim milk 
production to go to the processing of 
powdered milk rather than to casein. 
Following a discussion of the prob- 
lem, R. A. Palen, Chief of the Con- 
tainers and Packaging Division of the 
Department of Agriculture, was called 
into the meeting and asked to assist 
the Label Manufacturers Association 
and N. C. A. by presenting the problem 
to the Office of Price Administration 


its Band the Civilian Production Adminis- 


tration. Mr. Palen said he was aware 
of the situation and agreed to take the 
matter up with the agencies involved. 


Following discussions with officials 
of OPA and CPA, Mr. Palen reported 
that OPA indicated a willingness to 
look into the question of price differen- 
tials between roll and sheet paper, but 
that such action would have to be re- 
guested by the paper mills. This in- 
formation was passed on to the Label 
Manufacturers Association. 

It is understood that several of the 
mills have recently gone to OPA with 
4 request for a higher price for sheet 
Paper but the status of these applica- 
tions is not known at the present time. 
It also is understood that OPA has 
under consideration a general price 

ustment on coated paper. 


CPA officials reported to Mr. Palen 
and to N. C. A. that they could not 
undertake to 2 produetion or 
distribution of label paper. Their fig- 
ures show an increase in the produc- 
tion of the paper from which labels are 
manufactured and they state that the 
mills are all operating at capacity. 


Forthcoming Meetings 


Meg 27-28—National Canners Asso- 
ciation, Plant Sanitation Confer- 
ones, San 


Diego Hotel, San Diego, 


Mey 27-June 7—Food Processors 

oundation, Cost Accounting Insti- 
tute for Frozen Foods, College of 
the Pacific, Stockton, Calif. 

June 2-4—Flavoring Extract Manu- 
facturers Association, 36th Annual 
Convention, Drake Hotel, Chicago. 

June 3—Michigan Canners Associa- 
tion, Spring Meeting, Traverse City. 

June 10-11—Maine Canners Associa- 
tion, Summer Meeting, Lakewood. 

June 17-18—Mayonnaise and Salad 
Dressing Manufacturers Associa- 
tion, Palmer House, Chicago, III. 

June 17-19—Grocery Manufacturers 
of America, Mid-year Meeting, 
Shawnee-on-the-Delaware, Pa. 

June 20— National Pickle Packers As- 
sociation, Mid-year Meeting, Bis- 
marck Hotel, Chicago, III. 

June 21—Ozark Canners Association 
Annual Spring Meeting, Colonial 
Hotel, Springfield, Mo. 

July 10-20—Indiana Canners Associa- 
tion, Canning Technicians School, 
Purdue University, Lafayette, Ind. 

July 24-August 2—Association of New 

ork State Canners, Inc., New York 
State Experiment Station, Canning 
Technicians School, Geneva, N. Y 

November 21-22 — Indiana Canners 
Association, Inc., Fall Meeting, 
Claypool Hotel, Indianapolis. 

December 4-5—Tri-State Packers As- 
sociation, Annual Fall Convention, 
Benjamin Franklin Hotel, Philadel- 
phia, Pa. 

December 10-11—Ohio Canners’ Asso- 
ciation, Annual Convention, Deshler- 
Wallick Hotel, Columbus. 

March 3, 1947-—National Association 
of Frozen Food Packers, Annual 
Convention, San Francisco, Calif. 


USDA Meat Board Report 


Meat production under Federal in- 
spection for the week ended May 18 
totaled 239,000,000 pounds, according 
to the U. S. Department of Agricul- 
ture Meat Board. This production 
was 6 percent below the 255,000,000 
pounds in the preceding week and 12 
percent below the 272,000,000 pounds 
produced the same week in 1945. 


Ceilings Removed on Canned 
Spinach and Pickle Products 


Frozen and canned spinach, except- 
ing spinach soup and strained or 
chopped spinach sold as baby or junior 
food, and fresh cucumber pickles and 
certain pickle products have been sus- 
pended from price control for an in- 
definite period, the Office of Price Ad- 
ministration has announced. The 
action, which became effective May 22, 
was taken through the issuance of 
Amendment 29 to Supplementary Or- 
der 132. 

The pickles and pickle products cov- 
ered by Amendment 29 are pickles 
packed from fresh cucumbers, salt 
stock cucumbers, processed cucumbers, 
processed peppers, processed cauli- 
flower and processed onions. (“ Proe- 
essed” means converted by processing 
from salt stock to the finished prod- 
uct.) The other pickle items covered 
by this action are relish and piccalilli, 
which are products made from one or 
more of the following cut vegetables: 
Cucumbers, green tomatoes, onions, 
celery, cabbage, cauliflower and pep- 
pers, OPA said. 


Metal Can Shipments 


Total shipments of metal cans dur- 
ing March, 1946, showed a 10 percent 
increase over the February shipments, 
according to a report released this 
week by the Bureau of the Census. 
During March, metal can shipments 
amounted to 146,085 short tons as com- 
pared with 133,183 short tons shipped 
during February. The March, 1946, 
figure was substantially below that 
for the same month of the preceding 
year but was greater than shipments 
for March, 1943, and 1944. The rise 
in March, 1946, activity over February 
was principally due to the increase in 
shipments of fruit and vegetable cans 
which went up 40 percent. 

Almost four-fifths of all cans shipped 
during March, or 116,111 tons, were 
designed for the packing of food prod- 
ucts. This represented a 15 percent 
rise from the 101,147 tons of food cans 
shipped during the previous month. 
However, shipments of nonfood cans 
declined to 29,974 tons from the 32,036 
tons shipped during February. 


Dry Lentil Ceilings Lifted 


Domestic and imported dry lentils 
were suspended from price control for 
an indefinite period beginning May 22 
by the Office of Price Administration. 
The action was taken through Amend- 
ment 30 to Supplementary Order 132. 
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Interim Subsidy Contracts 
to Be Available by June 15 


Contracts for the 1946 interim sub- 
sidy program announced by the De- 
partment of Agriculture on May 17 
(see INFORMATION LETTER for May 18, 
page 209) covering canned sweet corn, 
green peas, green pea soup, and toma- 
toes, tomato juice and all other tomato 
products, will be ready about the mid- 
dle of June, USDA officials promised 
at the May 22 meeting of the Associa- 
tion’s Board of Directors. Doubt still 
exists as to how sales of these com- 
modities packed through June 30, 
1946, must be consummated in order 
to entitle the processor to collect a 
subsidy from the Government, how- 
ever, these details will be explained at 
an early date, USDA said. 

The interim subsidy program is, in 
effect, a continuation of the 1945 sub- 
sidy program, although canners will 
be required to execute separate con- 
tracts under the program if they want 
to collect the subsidy. 


Sales of All Canned Salmon 
Restricted by USDA Set-aside 


Canners of certain species of salmon 
previously exempted from set-aside 
provisions of War Food Order 44, will 
be required to deliver to the govern- 
ment 33 percent of their pack from 
April 1, 1946, to March 31, 1947, the 
U. S. Department of Agriculture an- 
nounced May 16. 

This action was taken in an amend- 
ment extending the order’s provisions 
to include red, sockeye, or blueblack 
salmon packed in the continental 
United States, and king, chinook or 
spring salmon, and steelhead. All 
species of salmon now are included in 
the order, which provides for the pur- 
chase of canned fish for government, 
military and relief purposes. 

The order was amended because of 
increased requirements by claimant 
agencies. It will have little effect on 
domestic supply as the additional set- 
aside will represent a small portion of 
the total pack, according to the De- 
partment. 


Costa Rican Processing Plant 


The Ministry of Agriculture and 
Industries in Costa Rica has granted 
an exclusive five-year contract to local 
American interests in that country for 
the establishment of a plant for the 
production of quick-frozen and canned 
domestic fruits as well as fruit con- 
centrates and flavorings for ice cream, 


according to the Office of International 
Trade, Department of Commerce. The 
factory will be constructed within a 
year near Puntarenas. 


For the duration of the contract the 
Costa Rican Government grants duty- 
free importation of machinery, spare 
parts and accessories, fuel oil and 
lubricants, supplies and raw materials 
except for sugar, fruits, lumber and 
other ‘items available in Costa Rica. 
In addition, the company has been 
given guarantees against the lowering 
of customs duties on imported prod- 
ucts similar to those to be produced. 
According to the terms of the contract, 
$26,700 must be invested in the new 
factory with not less than 66 percent 
of the cost of the finished products to 
be spent for Costa Rican labor and 
raw materials. 

In accordance with Costa Rican law, 
90 percent of the plant’s employees 
will be Costa Ricans. 


Death of Ralph Page 


Ralph Page of the Fernando Can- 
ning Company, San Fernando, Calif., 
who was in the canning business ap- 
proximately 40 years, died recently 
and was buried May 16 at Pomona, 
Calif. Mr. Page's firm and a pre- 
vious canning company with which he 
had been connected—Pasadena Sunset 
Canning Company—were N. C. A. 
members. Mr. Page was active in As- 
sociation affairs. 


Henry F. Fortmann Dies 


Henry F. Fortmann, 89, who was 
for 33 years president of the Alaska 
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Packers Association, San Francisco, 
Calif., died on May 21. A pioneer in 
the salmon canning industry, Mr. 
Fortmann was an early member of 
the National Canners Association and 
was outstanding in his cooperation in 
N. C. A. affairs. Also he was very ge- 
tive in the organization of the Asso. 
ciation of Pacific Fisheries and was 
regarded as one of the ablest men in 
the salmon industry. 


Canner Trade Agreements 
Conferences Are Continued 


Meetings of canners and members 
of the Foreign Trade Committee of 
the National Canners Association 
with government officials to explore 
the appropriate channels for presen- 
tation of the position of the various 
divisions of the canning industry un- 
der trade agreement policy were con- 
tinued this week in a meeting with 
Harold McGowan, chief of the De 
partment of Commerce's Trade Agree- 
ments Division. 


Mr. McGowan explained that every 
division of the canning industry 
would be given the opportunity to 
present its case and to submit briefs 
in public hearings before the Commit. 
tee on Reciprocity Information, an 
inter-departmental committee. In ad- 
dition, industry representatives may 
secure an informal conference with 
this committee at any time for the 
purpose of presenting facts. This ma- 
terial is studied and any recommen- 
dations made by the committee would 
progress through the appropriate d. 
vision within the State Department 
to the Secretary of State and thence 
to the President. 
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